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APPLICANT:

RELIEF SOUGHT:
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GEOMET OPERATING COMPANY, INC.
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DRILLING UNfl'1 LOCATED IN

THE OAIUSOOS Cr ~~METNANE GAS
FIELD I PURSUANT TO VA. CODE

Q 45.I46121 AND 45.M61.22, FOR THE
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Haartno Data and Place: This maBer came on for hewing befwa the Virginia
Gae and Oil Sccsd hhersahar "SoanF) at 0:00 a.m. on Ncnrencber 14, 2005, st Ihs Southwest
Virginbc Higher Educaion Center on the campus of Vlrginhc Highlands Community Coiege,
ANhgdon, Vlrgitia.

2. Aooswancae: Timothy E. SootL Eeet. and Tom MuMns, Esp.,~ for
the ApplhanL Mactr A. Swarte, Sect. appeared for cNx Gse company, LLc; A. Geeess Mason,
Jr., Ssq. appeared for LBR Hokinge, LLC; and Dsanls Shmnons, Assistant A5omsy General,
wae present lo schdee ths Board.

3. J tecacson and Noses: Pursuant to va. code 5S 45.1-361.1ILI Ssg., the Board
finds tact it hse judedhdon over the subject maaer. Based upon the evidence pseented by
Appicsm, the Board also finds that the Applicant hse (1) exercered dus diigencs in conducdng s
search of the reasonably avaisble sources to Stlsnrdne 5ts identity and whsrsabouec of gse and
oil owners, coal owners, mineral owners and/or ptential owners, Ls., persons Iden55ed by



Applicant ss having ("Owner" ) or cktiming ("Claimant") the rights to Coslbed Methane Gas in aN

coal seams below the TiHer Seem and seams above 100 feet above the base of the
Pennsylvanian, induding but not HmHed to, the Upper Seaboard, Grassy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, NBdOe Horsepen, Wsr Creek, Lower Horsepen,
Pccahontas No. 9. Pocahontas No. 8, Pocahontas No. 7, Pocahontss No. 6, Pocshontas No. 5,
Pocahonlas No. 4. Pocahontas No. 3, Pocahontas No. 2, Pocahontas No. 1 snd various
unnamed coal seams, coalbeds and rock slnda assocktted therewlO (hereaHer "Subject
Fonnatke') in Subject Drging Unk deerlyktg and comprtsed of Subject Lands; (2) represented it

has given ncHoe to those parNes (hereaBsr somegmes "person(s) whether refwring to
IndivtderB, corporagons, psrtnerships, assockrNons, companies, buskreswe, trusts, joint
ventures or ogrer legal enHNes) enHHed by Vs. Code Q 45.1M1.19 and 45.1-361.22,to nogce cf
the Applieatkst Iged hwekr; and (3) Oat ths persons set forth in thek AppgcaHon and NcNcs of
Hearing have been idsntEed by AppHcant through Hs due dHigencs as Owners or Ckttmants of
cosBed Msksns Gas interests underlying subject DrEing Unit and that persons kkatHHed in

ErtMBE H)4I attached hereto ars persons idenHHed by AppHcant who may be Owners or
Claknsnts of Coagred Methane Gas interests in Subject Formation who have not heretofore
agreed to lease or seN to ths AppHcant and/or ~pool their Gss interests. ConHk5ng Gas
~C)absence in Subject DrNHng Unk ere Hated on Errhgrit E. Further, the Board has caused
noHce of Htle headng to bs pubgshed as required by Va. Code $ 45.1M1.19.B.Whereupon, the
Bowd hweby Hnds that the noNces given herekr sagsfy ag statutory requirwnents, Board rule
requkwnents and the minimum standards of due process.

4. Amendments: None

5. Dkrmkursls: None

6. Rsgef Rsouestsd: Appgcant requests (1) that pursuant to Va. Cods 5 45.1-
361.22, inclurgng the appliable por5ons of Va. Code jj 45.1-381.21,the Board pool eg the rights,
interests and estates in snd to ths Gas in Subject DrNling Unit, induding lhe pooling of the
inlwests of the Appgcant and of the known and unknown unleased persons named in Exhbit $4
hwelo and that of their known and unknown heirs, esecutors, adminislralws, dwssees, trustees,
successors and assigns, Mh immediate and rwnole, for the drging and openrNon, Including
production, of Cotgbed Megrane Gss, pmduced Hum or agocaled to the Subject DrElng Unit
established for the Subject FemsHon underlying and comprised of the Subject Lends, (hersshw
sonkeHmes coNecHvsiy idenHHed and refensd to as Weg Devekrpment and/or OperaHon in the
Subject DrEing Unit), and (2) that the Board designate GsoMet Operagng Company, Inc. as
Unit Opsrstw.

7. IbNhf Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code tj 45.tent.21.C.3, GseMet OpersBng Company, Inc.
(hweaBer "Unit OparahW) is dersgnatsd as the Unit Operator sthcctzed to drHI snd operels the
Coalbed Megrene Gas well in the Subject Mllng Unit at ths loca5on depkdsd on the plat
aNached hereto as Errhlblt A, subject to Ne permit proviskrns contained in Vs. Coda 55 45.1-
3S1.27gj EHB.;.Io Hte~Cotdbed Methane Gas Raid I Order OGCB 3-90, dated Mey 18,
1990, as arrrended; to 55 4 VAC 25-150 Ej HEB., Gss snd Oil Regulatkes; snd to II 4 VAC 25-
160BjBEB.,Virginia Gas snd ON Board Regukttkrns, eN as amended from tkne to tkns, and (2) ag
ths ntereskr end esbdes In and to the Gas in Subject DrEing Unit, Including that of ths Appgcsnt
and cf the known and unknown unleased persons Hated on ExMbft B4, a5ached hereto and
made a part hwecf, snd their known and unknown heirs, executors, sdminlskakss, dsvisees,
trustees, assigns end successors, boih immediate and remote, be snd hereby are pooled in the
Subject FormaHon in the Subject Drggng Unit underlying snd comprised of the Subject Lands.

Pursuant to the Oakwood I Fksd Rules promulgated under the authority of Va. Code I
45.1~1.20,Ihe Board hss adopted the fokowlng method for the caiculaNon of producNon end
revenue and eHocstion of sNowable cosh for the producHon of Coalbed Methane Gas.



For Free We« Gas. - Gas shall be produoed from and a«ocated to only the 80.00ecre
drHHng unit in wi«ch the well is located according to the undyed kttsrests of each
Owner/Os«nant wHhin the unit, whhh undkdded interest shaN be the re«o (expressed as
a percentage) that the amount of mlxrral acreage wNhin each separate tract that ls wNhin

the Subject Dr««ng Unit, when pkttted on the surfaoe, bears to the knsf mktersH acreage,
when platted on the surface, onntehed wNhin the en«re 80.00-acre drt«ing unit in the
manner set forth in the Oakwood I Flekl Rules.

8. Election snd Ekrc«sn Period: In the event any unleased Owner or Claimant
named in ExhtbE $4 hereto dies not reach a voluntary agreement to sham in the operetkrn of
tha weH located in the Subject Dr««ng Unit, at a rate of payment mutually agreed Io by saki Gas
Owner or Ck«mant and the Unit Operator, than such person named may elect one of the ep«ons
set forth kr Paragraph 8 behw and must ghre wrt«en nc«ce of his elec«on of the op«on si«ected
under Paratpttph g to the designated Un« Operator et the address shown bekrw wNhin thirty (30)
days from the dale of receipt oF a ocpy of this Order. A tknely ekrctke shaH be deemed to have
been made If, on or before the last day of sakf 304sy pertod, such elec«ng person has delivered
his wrkten tdsc«on to the designated Unit Operator at the address shown bskrw or has duly
poslrruxked and pkxxrd Ns wNIen elec«on in first doss Un«ed Slates maN, postage prepekl,
addressed to the Unit Operekx at the address shown below.

9.1 Oo«on 1 - To P r«ckurte In The WeH Devaloomant and Doers«on of the DrWino

gag: Any unleased Gas Owner or Claimant named In ExftWt $4 who does not
reach a voluntary agreemtet wNh the Unit Operator may ekrct to partkdpete In

the Well Developraent and Operatkm in the Subject DrHHng Unit (hereaHer
"Partkxpa«ng Opera~ by agreekrg to pay the es«mate of such Pertkdpe«ng
Operakx"s popor«enate part of the actual and reasonable costs of the Well
Development contemplated by this Order for Gas produced pursuant to the
Oakwood I Fiekl Rules, indudlng a reasonable supervision fee, as more
par«cularly set forth in Vkginia Gas and CHI Board Regula«on 4 VAC 25-180-100
(hendn "Compkrte«4or4hoductkrn Costs). Further, a Pertkdpe«ng Opener+
agrees to pay Ihe es«mete of such Par«rdpa«ng Operate% poportkeate pert of
Nxr Compkrta«4cr4hoduction Cost as set forth bekrw to the Unit Operator wHhin

forty-Itve (45) days from Nxr later of the date of rnaEng or the date of reoongng of
this Order. The Completed-for-Productkrn Cost for the Subject Dr««ng Unit is es
foHows:

Completed-for-Produc«on Cost: 8415,275.00

Any gas owner and/or ciaimankr named in Exhibit $4, who ekrct this op«on
(Op«on 1) understand and agree that their ini«al payment under this op«on is for
their proportionate share of the Applhent's es«mate of actual costs and
expenses. It is eke understood by a« persons ekrc«ng this op«on that they are
agreeing to pay the« pportlonate share of the actual costs and experxxm as
determined by the Operator named in this Board Order.

A Partkxpa«ng Operator's prt«xxtkrnate cost ereurxkx shell be the result
obtained by mu@plylng the Partkdpa«ng Opaahm'Interest in Unit" times the
Compkrte«4or-Productkrn Cost set forth above. Provided, however, that in the
event a Partktpa«ng Operate elects to aa«cipate and faNs or refuses to pay the
es«mate of his proportkxxtte pert of the Completed-for&roductke Cost as set
forth above, a« wNhln the tyne set forth herein and in the manner prescribed in
Paragraph 8 of this Order, ihen such Pertkdpa«ng Operator shaN be deemed to
have ekrcted not to par«clpate and to have ekrcted compensa«on in Neu of
par«rdpation pursuant to Paragraph 9.2 herein.



9.2 Osgon 2 - To Receive A Cash Bonus Conskksadon: In lieu of partkdpating in the
WeN Dsv¹opment and Operagon in Subject DrNNng Unk under ~9.1
above, sny unlessed Qss Owner or raiment named in R55blt ~ hereto who
does not reach a vokmtary agreement wNh the Unit Operalw msy ekrct to accept
s cash bonus constdsrwgon of 45L95 per net mineral acre owned by such
person, commen¹ng upon enky of Nds Order snd congrwlng annually ungl

commsncsmem of pnoducgon from Subject DrtNing Unit, and heresher a royalty
of 1/8th of 5/tkhs (twelve and one4tag percent (12.5%)j of ths net proceeds
received by the Unit Operator for ths sale of Ihs Coalbed NNsthsne Qss pmduced
from sny WsN Development and OperaNon covered by this Order muigplied by
that persorfs Inksest in Unit or pepcrgonsl share of said prdducdo [for
purposes of this Order, net proceeds shaN be solual proceeds eceived lets post-
productkm costs incurred downskeam of the weNhead, inckxgng, but not limilsd

to,~,compression, keaNn(L trsnsporlagon snd markegng coals, whether
Serlormed by Unk Opsrsfor or a Nrd person] as fair, ressonatds and ecptksbkr
compenssgon lo be p¹d to said INas Owner or Claimant. The Inkkd cash bonus
shaN become due and owing when so ¹sctsd and shall be tendered, pakl or
sscrowed wNhin one hundred twenty (120) days of ecordlng of this Order.
Thsreager, annual cash bonuses, If any, shall become due and owing on each
anniversary of Nte dele of econNng of this order In the event productkm from
Subject Drglktg Unit has not thstvdofore commenced, and once dus, shsN be
tendered, peki or estxowed within skdy (50) days of s¹d an Iversary date. Once
the InNal cash bonus and the annual cash bonuses, if any, are so paid or~, subject to a Nn¹ legal delermhslion cf owner¹dp, tudd payment(s)
shaN be sagsfaegon in fuN for Ihe dght, kderesls, and ¹aims of such ¹ecgng
person in and to ths Gas produced Nem Subject Formsgon in lhe Subject Lands,
except, however, for the 1/5th roy¹Nes due hereunder.

Subject to s Nnal legal dstsrminagon of ownership, the ¹scgon made under thisP~ 9.2, when so made, sheN bs sagsfsctkm in full for the right, Intsrs¹s,
and ¹slms of such ¹scgng person in any WeN Development snd Opsrsgon
covered hereby and such ¹scgng person shall be deemed to and hereby does
lease and assign, Ns dghL Interes!s, snd ¹skns in and to the Gss produced fmm
Subject Formagon in lhe SubJect Drgling Unit to the Appkcant.

9.3. Ongon 3 - To Bhsrs ln Ths Wak Davslsomsnt And Oosraaon As A Non-
psrkc~lns pamsn on A osnistt Ba¹s And Ta Rsc¹vs coruddsrsgon Is Lieu
Of Cash: In Neu of r-- ~~ In the WeN Devefopment and ~ in
Subject DrNNrk) Unit under Paragraph 9.1 above snd in Neu of receMng a Cash
Bonus Corlsklsrtdkxl under e-w~ejk 92 above, eny Unleassd (Nas Ow/err or
Qaknant named in Skbggt $4 hereto who does not reach s voluntary
agreement wNh the Unk Opsa¹ar msy eket to share in Ihe WeN Development
and OperaNon of Subject Drggng Unit on a carried ba¹s (ss s "Carled Well~ so that ths proporgonale pert of ths Compkdsdfor+roduction Cost
hereby aNocsble to such Carried Wek Operators inisrest is charged against such
Carried WeN Operator's share of preductke from Subject DrNNng Unit. Such
Carried W¹I Operate% dghts, interests, and ¹akns in and to the Gas in Subject
DrNNng Unit shaN be deemed and hereby sre as¹gned to the Applicant untN ths
proceeds from the s¹s ef such Carried WeN OperalaA shwe of production from
Subject DrIing Unit (ex¹usive of sny royaky, excess or verrkNng royalty, or
other non~ersNng or non cost~ burden reserved in any lease,
assignment thereof or agreentsnt r¹kgng thewlo covering such interest) squab
thnse hundred percent (300%) for a leased interest or two hundred percent
(200%) for an urdsased inkxest (wldchevw is applkx55e) of such Canted Well
Operator's share of the Compkrkrd-fw~ducdon Costs skocsble to the interest



of such Carried Wall Operator. Any Gas Owner and/or Claimant named in

Sktdbit 14 who ekels this opgon (Opgon 3) understands and agrees that
Compktkttf4br-Production Costs ars the ~s actutN costs for well

development end operegon. When the AppNcant recoups snd recovers from
such Carried WeN ~s assigned islsrsst N» amounts provided for above,
Ihen, the asajgned interest of such Carrted Well Opertaor shag aulomslk»gy
revert back to such Canted WeN Opartaor, and from and cher such reversion,
suoh Carried WeN ~shaH bs treated as if it hsd pertkdpated inNaNy under
Paragraph 9.1 above; and hereallsr, such aargdpating person shaN be charged
wNh snd shell pay Ms proportkrnete part of aN further costs of such WeN

Development and Operatkm.

Subject to s Nnel legal determinaNon of ownership, the electke made under this
Paragraph 9.3,when so made, sheN be s ~~ in full for the rigMs, intaresw,
and dsims cf such elecgng person in any Well Development and paragon
covered hereby and such skrcgng person shaN be deemed lo have end hereby
does assign Hs rtghts, kteeestts, and cktkns in and to the Gas produoed from
Subject Fonnatkm In 9» Subject DrHHng Unit to the AppHcant for the pertod of
tkns during which Hs interest is oerrled as above provMed prior to its reve»ion
back to such ekrcgng person.

10. FaNum to Prooerlv Beet: In the event an unlessed pe»on named in Nbthtblt S4
hereto does not reach s voluntary agreement with the Unit Operator and faNs to ekrct wHMn the
time, in ths manner and in accordance wNh ihe tenne of this Order, one of the akernattvss set
forth in paragraph 9 above for wMch his interest quaHHes, then such person shaN be dean»d to
have elected not lo participate in the proposed WeN Dewdopment and Operagon in Subject
DrNHng Unit and shaH be deemed, subject to a Hrwf legal determinegon of ownersMP, to have
ekrctad to~as sagsfactkm in fuN for such person's right, Inleresla, and tfakr» in snd to the
Oas N» cv;~ provided in P~~-~ 9.2 above for whhh Hs Interest quaHHss and shaN
be deemed to have leased andfor assigned Ms rtght, interests, and dakns in and to the Gss
poduoed Item Subject Formagon In 9» Subject DrNHng Unit to Ihe AppNcant. Persons who fsH to
property eject shaN be deemed, subject to a final legal dsterminsgon of ownersMP, to have
scaepM H» camper»atkrn end tenne set forth hendn st Paragraph 92 in s~ in full for
H» right, kdersskr, and dakns of such person in and to the Oas produced from the Subject
Formagon underlying Subject Lands.

11, Dafauk Bv Partkktagno Person: In ths event an unlessed person named in

KsNbR B4 elects to partkdpste under Paragraph 9.1, but feNs or refuses to pey, to secure the
payment or to make an srrertgement wHh the Unit Operator for the payment of such person'
pmltcltkmats part of 9» Completsd4br+mducthn Cost as set forth hsrtdn, ag wHhin the Hme and
in ths manner as prescribed in IMs Order, then such person shaN be deemed to have~
his efecgon to p- ~and shaN be deemed to have ekrcted to accept as satkrfaction in full for
such psraen's rtghL InterssL and claims in snd to H» Gas ihe conskkstdkm provided in

Paragraph 9.2above fcr whhh his interest quaHHes depending on the excess burdens agached to
such interact. Wt»ratqton, eny cash bonus cor»idewgon due ss a result of such deemed tcecgon
shaN be tertdered, paid or escnxwad by Unit Opener wNhin or» hundred twenty (120) days alter
ihe last day on which such~person under this Order should have paid his propcrtbnats
part of such cost or shcukl have made s '-y arrangements for the payment H»rsof. When
such cash bonus considwagon ls pakl or escrowsd, It shsN be satisfaction in fuN for the rtght,
interests. and ckrlms of such person in and to the Oas underlying ROJsct DrtNing Unit in ths
Subject Lands covered hereby, except, however, for any royaNee which would become due
pursuant to Paragraph 9.2 hereof.

12. Asskrnment cf Interest: In the event an unlessed person named in Exhibit 54 is
unabls to reach a voluntary agreement to share in the Well Development and OperaHon



contenplaM by this Order at s rale of payment agreed to mutuaHy by said Owner or Claimant
and the Unit Operator, or faNs to make an tdecHon under Paragraph 9.1 above, than subject to a
Rnal legal delerminatkxt cf ownership, such p«son shaN be deemed to have and sheN have
assigned unto Applicant such person's right, interests, and ckdms In and to stdd well, and other
sh«» in producibn lo wtsch such person msy be en55ed by r»aeon of any ekxdkm or deemed
ekcSon h«sunder in accordance wNh Ihe provisbne of ibis Order governing stdd ektcHon.

13. Unit Oaarator for Ooeratcrk QeeNet Ct ~ Cetapany, Inc. shaN be and
hereby is designated as Unit Op«alor authorized to drB and operate the CosHted Magume WeH

in Subject Formatkm In Subject DrHHng Unit, aN sub)«N to lhe permit provtshns ~in Va.
Code 55 45.1M1.27BjNgg„gg 4 VAC 25-150 Sj NNB., Gas and ON P ~s; 55 4 VAC 25-
180 Sj 550., Vkgktkt Gss and ON Bo«d INsgtdatlans; the Oakwood Cctdbed Gas Field I Order
OGCB, aN as «»ended fnxn Nme to Hms, and aN ekrcgens requk»d by this Order shaN be
communioatsd to Unit Operator in wriHng at ths address shown Ixdow:

GeeHHet Operalng Company, Inc.
5335 SN«gum Trace — ~,Suite 206
Btrmlagitam, Alabama 35244
Phone: (255) 4254655
Fax: (205)~711
Attn: Joseph L BI»pit»neon

14. Ccmmancsmsm cf OoaraNcns: Unit Operalor shall consnertce or cause to
commence opersNons for the drNlktg of the w»N(s) wNhin the Subject DrHHng Unk andfor the
weH(s) outside the Subject DrHNag Unit but fram whhh production is aNocaled to the Subject
DrHHng Unit wNMn Sewn Ibxxkad and Thirty (730) days from the dele of lhe Order and shaH
prcaecu«same wNh dus dBgenoe. If Unit Operakx shsN not have so consnencsd «xllor
prosecuted, then this Order shaN eemlnats, except for any cash sums then pay»Id» sr»under;
thsrwkta, 'untsas sooner t«minatsd by order of the Beard, this order shel t«pk» at 12:05P.M.
on Nte dots on asdch aN weNs covered by the Order andfcr aN wsNs from which pnxluction is
aHocated tb the Subject DrHHng Ung «» permanengy ab«xloned and pktgged. Howev»r, in the
event an is I»ken from this On(sr, then the One between the Sing of the peNNon fcr appeal
and the Order of the Circuit Court shaN be eacktded in cahulagng the ~ pedod
refsned to herein.

15. ~s Ijan: Unit Operakx, in addIHon to ths other rights st5mkd sr»under,
stuHI have a Hen and a right cf set oF on the Gas estates, rights, and int«»sls owned by any
person subject her»to who elects to p«tkspats under ~0.1 in the Subject Drigng Unk to
Ihe event Ihat costs inam»d in the driBng or optx»Hon on the Subject DrHHng Unit ere
chetHHakbte agtdnet such person's int«ast. Such Hens and right of set off shaN be sap«able as to
each sap«»te person and shaN rsmtdn Hens unB the UnN Operator drHHng or oparaHng any weH
covered hereby has been paid the fuH amourds due under the terms of Nds Otder.

16. Escnw Prmdskrns: The AppHosnt r»fx»ssnted to the Bo«d that there ara no
unknown or unlocalable taknanls in the subject DrHHrqi Unit whose payments are subject to the
provkdone of Parsqpaph 16.1 hereof in the Subject DrHHng Unit; and, the Unit Opsndor has
r»presented to the Board Nud there «» onIHcgng ktknants In Treat 1 cf Subject Drglng Unit
whose paytnsnts «» subject to the provktkxts or "—--~ 15.2 hereof. Th«»kx», by thkr
Order, the Escrow Agent named h«»ln or any uccessor named by the Board, ls required to
est«dish an inhrast~ escrow account for Trust 1 of Subject DrHHng Unit (her»st Escrow
Account" ), «xl to receive end account to the Board pursuant to its agreement for the escrowed
funds her»Idler eecarlbed in P~ 16.1 and 16.2:



Wschovla Sank, N.A.
VA7515
P.O. Box 14061
Roanoke, Viglnia 24038
AttenNon: Judy Berger
540463-7784

16.1. Escrow Proviskx» For Unknown or Unkx»table Persons: If sny payrsent of
bonus, roysNy payment or oN»r payment due and owing under this Order cannot
be made because the person enHNsd Nxxvdo cannot be located or is unknown,
then such cash bonus, myaNy payment, or other payment shaN not be
commingled wNh any funds of 8» Unit Operator snd, pursuant io Va. Code (j
45.1481.21.D, saki sums shaN be deposked by the Unit Opens iruo the
EeorOW Aoocunt, «insmv~4lng WINHn Ol» hundred IWenty (120) daya Of reocrdlng
of Nds Order, and conHnukM theeegsr on a monlhly basis wNh each deposit to
be made, by use of a report Hcrmst approved by the Inspector, by a dsss wfdch is
no later than skdy (80) days aker 8» last day of the month being reported snd/or
for which funds «e being deposked. Such funds shaH be hstd for ihs~
use of. and stde benefit of the person enHHed thereto unS such funds can be
pakl lo such parson(s) or untN ths Escrow Agent reNnquishes such funds as
requked by kwv or pursuant to Order of 8» Board in accordance wkh Va. Code (j
&.1-381.21.D.

17.

Escrow Prvsdskx» Fer Congkaino C4kv»nts: If any payment of bonus, royalty
payment, proceeds kt excess of ongokvg operaHonal expenses, or oH»r payment
due snd owing under NHs Order cannot bs made because the person enHHed
thaelo cannot be made oerkdn due to ontgcHng cams of ownenddp andfor a
defect or idoud on 8» NHe, N»n such cash bonus, roysNy payment, proceeds in

exoees of ongoktg opewllonal expenses, or other payment, togeN»r with

Pattkdpagng OperahoVs ProporHonsle Costs ptdd to Unit Operekx pursuant to
P—~~~ 9.1 hereof, If any, (1) shaN not be commingkrd wNh any funda of the
Unit Operate and (2) sheH, pursuant to Va. Code Q 45.1-381.22A2, 45.1-
361.22%.3and 46.1401.22%,4, be deposked by 8» Opertdcr Into 8» Escrow
Account wNhin ons hundred twenty (120) days of recmkng of this Onler, and
conHnuhg thereaNer on e mongdy bash wNh each deposit to bs made by a date
widch is no kdar than sbdy (80) days aller the last dsy of the mordh being
reported andktr for wfdch funds are subject to deposit. Such funds shaN be hekl
for the exck»tvs use of, and sole benegt of, N» person snHHed thereto urHH such
funds can be ptdd to such person(s) or untH 8» Escrow Agent reNnqulshee such
funds es required by law or pursuant to Order of 8» Board.

Soedal Fkxgrx»: The Board spedNcsHy end speckdly fkxls:

17.1. GeeMet Cv
—~ Company, Inc. is sn Aktbsma Coqxxstion and is duly

suthorbed and quaHNed to transact buck»ss in ths Commonwealth of Virginia;

17.2. GeeMet operssas corny»ny, Inc. Is sn operator in the commonwealth cf
Vtrgktis, and has saNsNad the Board's requkements for opsratbns in Vlrgkda;

17.3 ~Cv ~ CesSPaay, Inc. dab» ownershiP of gas leases, Cask»d
MsN»r» Gss leases, andfor coal k»ses rspresenNng 4$I76 percent of the oil
and gas Inkxest/dakns in and to CoaN»d Methane Gas and 8.61 pen»nt of the
coal inkxesbbialms in and to Coalhd ktethane Gss in Subject DrNHng Unit; and,
AppNcant cams the dght to expkxe lbr, dewdcp and pnxkx» CoaN»d Methane
Gas from Subject FonnaHons in Subject DNling Unit in Such»»n County,



Vhginia, which Subject Lands are mors ~y described in ExhNrtt A;

17A AppNcant has proposed the drNNng of the Subject Drging Unit to a depth af 2~
feet at the locaNan tsptctsd on ExhlMt A to devcNap ihe pool of Gas in Subject
FormsNons, and to~~ and aperahs the Subject DrIIng Unit for the purpose
of paductng Coalbed 4%hans Ges.

17.5. Ths estimated total gas producNan from Subject Drging Unit ls 507$ MMCF.

17.8. Set forth in Exhort S4, is the name and last known address of each Owner or
Qatmant idenNNed by ths APFNcxsd as having or ~ an interest in the
CaNed Melhsne Gas in Subject Formahon in Subject DrEing Unk und«tying
and comprised af Subject Lande, who has not, in wrtNng, leased to the AppNccmt
or the Unit Op«ator or agreed to vduntarlly pool his nttsasts in Subject DNNng
Unh for Ns~—.~N. The tahxssts of ths Raspomlenls Naiad in NhhNN 84
comprise OL7$$$ percent af Ots oN and gas intersstsfctalms in sad to Cashed
Melano Gas and ~ percent af the coal intersslsklcNms in and to Coalbed
Methane Gas tn SubjeCt DrNNng Unit;

17.7 Apphoanfs evidence eslahNshed that the fair, reasonable and equitable
compensaNan to be pakl to any p«son In Neu of ths right to p«Octptde in the
Wells ars Nese apOons provided in Paragraph 9 above;

17.8 The raNef request and gran@4 is just and reasonable, is supported by
substanNI evidence and wNI alford each unloosed person Naiad snd named in

EtgtSrE S4 h«eto Ihs oppcxtunNy to mcovsr or receive, wNhout unnecess«y
expense, such person's just amf fair shee af ths production fram Subject DrNing
Unit. The granOng of Ihe AppNcstkrn and relief requested th«ein wE ensure lo
the adsnt possible the gntadest uNtmata recovery of Cotdbsd MeIene Gas.
prevent or assist In prevenOng the various types of waste r

~"~ by statute
and protect or asshd In potscNng the corresNvs dghts of aN persons in Oe
subject oomman sources of supply in ths subject Lands. Therefore, the Board is
entering an Order granting ths raNsf herein set forth.

18. Mehtna Of Order Aod FEna Of AINdavtL Applicant or Ns ANomey shaN Nle an
afNN«rN wNh ths secretary af ths Beard wNhln sixty ($0) days alter the date of recording cf this
Order shtstng that a true and correct copy cf saki Older was meNed whhtn seven (7) days fram the
date of Ns receipt by Unh Operator lo each Respondent named In ExMbE 84 pocded by this
Order snd whaae address is known.

18. Avstlebthtv of Unh Rsa«ds: Ths Director shall provide sN persons not subject to
s lease wNh reasonable access to sN records for Subject Drgtng Unit which are submtOed by the
UnN OpsrsNor to saki Director andfor his Inspeckx(s).

20. Caaotustan: Yherehm, the requested relief snd sN terms and provtstans sst forth
above be and hereby ars granted and IT IS SO ORDERED.

21. Aoaaats: Appeals of this Order «s governed by the provisions af Va. Code Ann.

5 45.1481,9 which provides that any order or decision of ths Board msy be sppecssd to the
apapptete circuit court.

22. Egscave Date: This Order shall be effscOve as of the date of the Board's
approval af this ApphcaNen, which is set Nxth at Paragraph 1 abave.



DOME AND EXECUTED this gS day of~~~, 2007, by a
majority of the Virginia Gas and Oil Board. 0

Chairman, Bp6hy R. 9lknpler

DONE AND PERFORMED this Z~ day of @J~m~2007, by Order
of this Board

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this cga'ay of M 2007,
personally before me a notary public in and for the ommonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My commiasion expires: /g y/'.Z~~~

)

)

Acknowledged on this ~day of 4C'4~i Mz/, 2007, personally
before me a notary public in and for the Commonwealth of Virginia,
appeared B. R. Wilson, heing duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

Notary Public

Ny commission expires: 9/30/09
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Well Nitrite: Rogers 506 &41
Pooling Phtt Attachment A

Plat Tinct Number

1.) 56

2.) 69

3.) 78

Pocaltontes Mning, LLC

Pocahontas Misina LLC

5.61%

43.75%

50.64%

Location Deacdetion: 1.60Miles northwest of State Route 635jct. W/ Rate Route 616
snd 3.48 miles ~ofState Route 635 W/State Route 638.



EXHISlT S4
PARTIES WHO HAVE NOT RSACHEO AQREEMENT WITH OPERATOR

ROSRIIIS SOSCSN LWIT 8%1
VSOS OCICIRT NO. W4114-1BN

TRACT LESSOR
LEASE
STATUS

INTEREST
VWTHIN

~UIT

GROSS
ACREAGE

IN UNIT

~T1
LBR
Holdings,
LLC et al.
Tr. No. 56

Jason Poulos
10870 BW 95 Street
Miami, FL 33176

Gregory Poutos
1894 taherood Sreat NE
Palm Bay, FL 32907-2423

Pamela Poulos
1444~Avenue
Coral Gabtes, FL 33146

T. G. Rogers, ill

15105-DJohn J. Detaney 8 305
ChartctM; NC 28277

Shaun Rogers
5445~Road
Vero Beach, FL 32980

Kevin Rogers
139Wicttham Road
Garden City, NY 11530

Derek Brbvming Rogers
2300 Caftnel Road
Charlotte'C 28226

Unleased

Unleased

Unleased

Unleased

Unleased

Unteased

Unleased

0.233750%

0.233750%

0.233750%

0.175312%

0.175312%

0.175313%

0.175313%

0.187000

0.187000

0.187000

0.140250

0.140250

0.140250

0.140250

Subtotal: 1.122000

T~ CNX Gaa Comgany LLC
Pocahonkm 2481 John Nash Blvd.
Mining Co. BtuefieN, VW 24701
Tr. No. 89

Coalbed
Methane
Gas Lessee

Subtotal:

43.750000%

43.750000% 35.000000

Page1of3



EXNSff ~
PARTIES WHO HAVE NOT REACHED AOIe ~TWITH OPERATOR

ROOSTS'~4NfF $41
VOOS DODS'D. 00-1114-~

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

I WHMWe
Mining Co.
Tr. No. 78

CNX Gas Company LLC
2481 John fsash Blvd.
Btuegetd, VtN 24701

Bubtotat:

40.512000

40.512000

Percentage of Unit Unteasad - Gas Estate

Acreage in Unit Unleased - Gas Estate

Page 2 of 3



EXNIIf 84
PARl%8 WHO HAVE NOT REACHED AOREEMNT WITH OPERATOR

RO~ ISO~M UIBIT $41
VSOS OOGiac t NO. OB-1114480$

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

~U

GROSS
ACREAGE

IN UNIT

lastR
Pccatrcnlas
Nnhg Co.
Tr. No. 69

CNX Gae Company LLC
2481 John Nash Blvd.
tueftietd, WV 24701

Coatbed
Methane
Gas Lessee

43.750000% 35.000000

35.000000

ILKQ CNX Gas Company LLC
Pocahontas 2481 John Nash Blvd.
Mining Co. Btuegekl, WV 24701
Tr. No. 78

40.512000

40.512000

Percentage of Unit Unleased - Coal Estate

Acreage in Unit Unleased - Coal Estate 75.512000

lc.

Page 3 of 3



EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLANWANTS THAT

REQUIRE ESCROW
ROGERS $$$SN UNIT BC1

VGOB DOCKET NO. 0$-11144$0$

PERCENTAGE
OWNERSHIP

OF TRACT
IN DEPUTE

PERCENTAGE
CWIINERS HIP

OF UNIT
IN DISPUTE

~T1
LBR
Hoklings,
LLC et al.
Tr. No. 56
(5.61%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF tftfHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

COAL FEE OWNERSHIP

(1) LBR Holdings, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

1.402500%

1.402500%

OIL S GAS FEE OWNERSHIP

(1) Jason Poulos
10870 SW 95 Sheet
Miami, FL 33176

(2) Gregory Poulos
1894 Glenwood Street NE
Palm Bay, FL 32907-2423

(3) Pamela Pouios
1444 Mendavia Avenue
Coral Gables, FL 33146

(4) T. G. Rogers, III

15105-D John J. Delaney ¹305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32980

4.166667%

4.168667%

4.166686%

3.125000%

3.125000%

0.233750%

0.233750%

0.233750%

0.175312%

0.175312%

Page 1 of 2



EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLASIANTS THAT

REQUIRE ESCROW
ROGERS 888~IN UNIT &41

VGOB DOCKET NO. 08-1114-1808

PERCENTAGE
OWNERSHIP
OF TRACT

IN DISPUTE

PERCENTAGE
OWNERSISP

OF UNIT
NI DISPUTE

(6) Kevin Rogers
139Wickham Road
Garden City, NY 11530

(7) Densk Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Total - Gas

3.125000%

3.125000%

0.175313%

0.175313%

1.402500%

Subtotal: Tract 1 25.000000% 1.402500%

Total Percentage Ownership of Unit in Dispute: Tract 1: 1.402500%

WO'I-Wad
VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument
was this day presented in thee aforesait) att(IIlhgogether with the certificate of acknowledemenr an xed,
admitted to record this ~ I'ay of ~~l~-,2007 7cki s~8'P M.
Deed Book No. ~ and>age No.. ~gstp.;
Returned to: Mt M /kt y . TESTE( 4lfksl ~ 6 ~~Clerk

.~aexe]

Page 2 of 2



04-20-2007 00'42AM FEOM STEEET LAO Fllla
T-TTO F.024/02T F-002

AllmdAVIT OIF ItgAILING

I. S. T. M~. manney n Oooo Op thME C ~~, h„., ~
acktmwledge that I caused a trna aud correct copy of the REPORT OF THE BOARD and

the FINDINGS AND ORDER ga the unit uumbsddocket munber ideatHhd herein to be

mailed within seven (7) days Som the date of the rcctdpt of saki Order by the Unit~to each Rcspottdeut namod m &dnbit B-3ofthe Order.

U'mt Number: b- 41

~Numb:bl -lOQ-1$07
DateofAIBdavit: H-%Q-kQO't.

c
STATS OF VIRGINA,

COUNTY OF BUCHANAN, to-wit:

'Ihe foregoiug instrument was acknowledged beibte me on this ~ day of

April, 2007, by S.T. Mullius, attorney for GeoMet Operating Company, Inc.

My connnhmon exphes: It 80 EI3

NOTARY PUBLIC



AFFIDAVIT OF MAILING

I, S. T. Mullins, attorney for GeoMet Operating Company, Inc., hereby

aclmowledge that I caused a true and correct copy of the REPORT OF THE BOARD and

the FINDINGS AND ORDER tbr the unit number/docket number identified herein to be

mailed within seven (7) days irom tbe date of tbe receipt of said Order by the Unit

Operator to each Respondent named in Exhibit B-3 of the Order.

Unit Number:

~Numb:bl -l>W+tGQ

Date of AIEdavit: 4 -N - F60 I

STATE OF VIRGINA,

COUNTY OF BUCHANAN, to-wit:

S.T. Mulhns,~. P

The foregoing instrument was acknowledged before me on this ~N
—day of
ss.

April, 2007, by S.T. Mullins, attorney for GeoMet Operating Company, Inc.

My commission expires: 6 80

~f'OTARY
PUBLIC


